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KEY ECONOMIC INDICATORS: SOMALIA 


All values are in millions of US Exchange rate: 
dollars unless otherwise indicated 


ITEM 1974 1975 


—_— 


INCOME, PRODUCTION, EMPLOYMENT 
GNP at Current Prices 
GNP at Constant (year) Prices 
Per Capita GNP, Current Prices 
Plant & Equipment Investment 
Personal Income 
Indices: (Base Year = 100) 
Industrial Production 
Avg. Labor Productivity 
Avg. Industrial Wage 
Labor Force 


Avg. Unemployment Rate (percent) 


NEY AND PRICES 
Money Supply 124.1 168.6 


Interest Rates NA 7.0 
Indices: (Base Year = 100) 
Wholesale Price NA NA 


Corsumer Price 141.2 152.4 


$1 = 6.2327 


Percent Est. 
Change _ 1976 





Percent Est. 
1975 Change 1976 


BALANCE OF PAYMENTS AND TRADE 
Gold & For. Exch. Reserves 
External Public Debt 
Annual Debt Service 
Balance of Payments 
Balance of Trade 
Exports, FOB 
U.S. Share 
Imports, CIF 
U.S. Share 


Main Imports from U.S. (see text) 


Source: Embassy estimates. 





SUMMARY 


Somalia pulled out of a serious drought during the latter 
part of 1975 and, by mid-1976, production of food grains was 
approaching self-sufficiency levels. Nonetheless, banana 
production continued to fall although higher prices kept export 
earnings stable. 1975 exports of livestock rose to near record 
levels as nomadic herders rushed animals to market for fear that 
the drought would claim their herds. No figures are available on 
the performance of Somali processing and manufacturing enterprises. 


Revised figures show 1975 imports at US $144 million and 
exports at US $72 million leaving a negative balance of trade of 
US $72 million. Foreign grants and loans, however, more than 
compensated for the trade gap and led to an increase in Somalia's 
net foreign reserves which totaled US $65 million by the end of 
1975. 


Despite the growth in liquidity, which has averaged 30 
percent in recent years, prices have been relatively stable, 
increasing about eight percent during 1975. Official grants and 
loans enabled the Government to enhance further its creditor 
position with the banking system but, as these foreign inputs 
were motivated largely by the drought, which has now ended, the 
outlook for 1976 is not bright and the government may be forced to 
finance domestically a deficit which could reack US $40 million. 


Somalia does not presently offer great potential for sales 
of American products or for U.S. investment. It is a country 
short of both trained personnel and material resources, ranking 
among the 25 poorest in the world. There is no American business 
presence in Somalia. 





Current Economic Situation and Trends 


AGRICULTURE 


Production of bananas, Somalia's principal cash crop, 
continued to decline due largely to the deterieration of 
plantations. But rising prices on the world market produced 
foreign exchange receipts at about 1974 levels (US $12.5 
million) even while exports dipped 23 percent to 82,400 tons*. 
Preliminary data. for 1976 suggest a slight improvement in banana 
exports, with about 25,000 tons exported during the first quarter. 


No production data are available for the State-owned 
sugar plantation and processing facility at Jowhar, north of 
Mogadiscio. Sugar production reached a peak of 47,000 tons in 


1969 but has been declining since. In 1974 the plant turned out 
only 31,300 tons of processed sugar and the absence of positive 
reports in the official media suggests that there was no major 
improvement in 1975. 


Maize and sorghum are Somalia's grain staples and, after 
a disastrous crop in 1974 when the drought sliced production to 
42,000 tons, the 1975. harvest reached about 100,000 tons. The 
1976 spring harvest was quite satisfactory, yielding about 120,000 
tons and allowing a projection of 180,000 tons total production 
for the year. Foreign donations of about 40,000 tons, including 
10,000 tons of corn from the U.S., will be received during 1976. 
With Somalia's annual domestic grain requirement of 200,000 tons, 
Somali purchases on world markets, if any, will be insignificant 
this year. 


New projects in the agricultural sector include a sugar 
mill and plantation in the Lower Juba Region, an oil seed project 
associated with the resettlement site at Kurtan Wari and a joint 
Somali-Italian project to rehabilitate banana plantations in the 
Lower Shebelli Region. Efforts undertaken by North Korean and 
Chinese technicians to boost rice production have apparently 
slackened, probably because of the drought. In any event, no 
references to production of rice or self-sufficiency in this 
grain have been noted recently. 


————— 


* All figures in metric tons (MT). 





LIVESTOCK 


Livestock is the foundation of the traditional economy and 
is still Somalia's most important source of foreign exchange. 
The country lost perhaps 30 percent, or six million head, of its 
herds of cattle, camels and goats during the drought. Nonetheless, 
in 1974 higher prices kept export returns on the increase even as 
volume plummeted. By 1975, export volume had recovered to near 
record levels while prices remained at high levels producing 
foreign exchange receipts of US $35 million, a 20 percent increase 
over 1974. The outlook for 1976 is not clear but a decline in 
exports during the first quarter indicatesthat herders are looking 
to replenish their stock rather than, as during 1975, taking 
immediate advantage of the still-prevailing sellers' market. 


MINERALS 


Only one oil-prospecting operation, ELF-EXXON, remains active 
in Somalia and, as of late 1976, no strikes have been made. 
Consortia headed by CONOCO, Burmah and Deutsch Texaco ceased 
operations in Somalia during the year. 


Production figures on other minerals (tin, gypsum, meerschaum) 
are not available. Prospecting for uranium continues but thus 
far the mineral has not been discovered in commercially exploitable 
quantities. 


INDUSTRIAL OUTPUT 


No data are available on the performance of Somalia's small 
industrial sector which is centered around food processing and 
the manufacture of a few consumer items. The country's principal 
industrial facilities include meat packing plants at Kismayu and 
Mogadiscio, a sugar refinery at Jowhar, a textile plant at Balad 
and a dairy, cigarette and match factory, pasta mill and bottling 
plant at Mogadiscio. An oil refinery is under construction near 
the capital and a cement plant is nearing completion near the 
northern port of Berbera. In October 1976, Calabrese of Italy 
announced intentions to build a truck body and trailer assembly 
plant in Somalia but no details of the project have been published. 





BALANCE OF PAYMENTS 


A massive infusion of foreign -- mainly Eastern Bloc and 
Arab -- grants and loans in the latter part of 1975 produced a 
record surplus on current account of nearly US $50 million for 
the year. This contrasts with deficits of $11 million and $8 
million the previous two years. The outlook for 1976 is not so 
favorable. It is not likely that foreign donors will be so 
generous now that the drought emergency has ended. Moreover, 
livestock exports will probably fall as herders build up their 
stock and, on the import side, expenditures for consumer items 
will be up as the government builds inventories in this newly 
nationalized sector of the economy. 


BUDGET PERFORMANCE 


Current expenditures increased about 10 percent from 1974, 
reaching US $93.9 million in 1975. This compares with an average 
annual rate of increase of more than 20 percent during the preceding 
four years. Revenues increased by about eight percent producing 
a surplus in the current budget of slightly over US $4 million. 
Budgetary capital expenditures declined about 12 percent, to US 
$17.4 million. Thus, overall, the budget was in deficit US $13.3 
million in 1975. As during previous years, however, foreign 
grants and loans enabled the government to cover not only this 
amount but also to finance the development budget (US $57 million in 
1974) and still to enhance its creditor position vis a vis the 
national banking system. 


The 1976 budget forecasts a surplus on the current budget 
of US $16 million, with expenditures of about US $111 million. 
Budgetary capital outlays are to total US $31.4 million with total 
capital spending -.mostly on development projects - of US $162.5 
million. Unless Somalia is rescued once again by aid donors a 
deficit on the order of US $40 million is likely for the year. 


MONETARY POLICY 


The money supply continued to expand rapidly during 1975. 


Currency and demand deposits jumped nearly 36 percent over the 
year-end 1974 figures. The rate of growth in quasi-money, however, 





declined to 16 percent despite government-mandated boosts in 
interest rates designed to encourage private sector savings. 
Despite the growth in liquidity which has averaged over 30 
percent the past three years, government controls on prices 
of most commodities have succeeded in repressing inflation. 


Domestic credit declined by about 15 percent during 1975 
due largely to the governmenti's efforts to tighten loan 
requirements for para-statal and private enterprises. As 
domestic credit fell, the government's creditor position vis 
a vis the Central Bank improved dramatically. At the same 
time improved export receipts and large infusions of foreign 
aid funds caused net foreign reserves tc rise sharply, from US 
$14.6 million in 1974 to more than US $65 million at the end 
of 1975. 


PRICES 


Government price controls and subsidies were responsible 
for holding down the increase in consumer prices to a relatively 
modest eight percent in 1975. This contrasts with a nearly 25 
percent jump in prices during 1974. No data have been released 
on prices during 1976 but a casual survey suggests that food 
prices -- except grain for which prices are controlled -- have 
increased 10-15 percent during the year. 


IMPLICATIONS FOR THE UNITED STATES 


Somalia is not an important customer for American firms 
and U.S. imports of Somali products are practically nil. The 
government controls the importation of both capital and consumer 
products through several State monopoly agencies. Thus, foreign 
manufacturers do not retain local representatives. While sales 
of American goods did expand in 1975, this stemmed from a one- 
time deal for bulldozers and, technically, should be reflected 
in statistics as a re-export from Kenya rather than a direct 
sale from the U.S. Somalis do, however, appreciate the quality 
and technical know-how built into American goods. Unfortunately, 
purchases of capital equipment are almost always financed with 
foreign grants which require procurement in the donor country. 
Somalia's poverty coupled with government restrictions on imports 
limit the country's potential as a market for American consumer 
goods. 





There are presently no U.S. firms operating in Somalia, 
though representatives of several American companies have 
visited the country to explore investment opportunities, 
usually at the invitation of the Somali Government. Business 
visitors have generally been accorded warm treatment by the 
Somali authorities suggesting that, despite Somalia's growing 
identification with the Soviet Union, there is no discrimination 
against U.S. firms per se. A foreign investment law promulgated 
in 1960 is, theoretically, still in force but, in practice, each 
firm entering Somalia negotiates its own arrangements with the 
government. Potential investors should acquaint themselves 
with Somalia's extremely tough labor code, residency requirements, 
and customs and income tax laws. 


Available by subscription from the Superintendent of Documents, GPO, Washington, D.C. 20402. Annual subscription, $37.50. Foreign mailing, $9.40 
additional. Single copies, 50 cents, available from Publications Sales Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 20230. 
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Printing and publishing 
developments were 
easy to follow. 


to keep up with what’s going on in the more than 40,000 companies that comprise the U.S. 
graphic communications industries. 


Printing and Publishing is the U.S. Department of Commerce’s authoritative quarterly review 
that provides the facts and figures on employment, earnings, production, exports and imports, 
and other key industry areas. A $3 year’s subscription brings you fresh data plus analyses of 
current conditions and trends from the Bureau of Domestic Commerce. 


Return this coupon now to start your subscription. 


ENTER MY SUBSCRI?'TION TO PRINTING AND PUBLISHING. C 41.18 (]_ Remittance Enclosed 
at $3.00. Add $.75 for foreign mailing. No additional postage is required for mailing (Make checks payable 
within the United States or its possessions. to Superintendent of 
Send Subscription to: Decumney 
Charge to my Deposit 
Account No. 


PLEASE PRINT 


MAIL ORDER FORM TO: 
Superintendent of Documents 
Government Printing Office 
Washington, D.C. 20402 





INTERNATIONAL ECONOMIC INDICATORS 
AND COMPETITIVE TRENDS 


This important new periodical pro- @ Economic Prospects And Recent Trends 
vides comprehensive, up-to-date 


statistical information for the 
United States and its seven prin- 
cipal industrial competitors — 
France, Federal Republic of 
Germany, Italy, Netherlands, United @ pasic atin Mar tadientore 
Kingdom, Japan, and Canada. 


Data are presented in four sec- 
tions. Qotes And Sources 


International Economic Indicators and Competitive Trends is a valuable reference for 
business analysts, economists and others who wish to assess the relative competitive 
position of the United States. Attractively presented tables, charts, and text provide 
a clear and easily readable source of the latest statistical information. It may be 
used for an overall view of international trends, or as a basis for more detailed anal- 
yses of the economic situation in the major industrial countries. 


@ changes in Key Competitive Indicators 


NAME—FIRST, LAST 
COMPANY NAME OR ADDITIONAL ADDRESS LINE 
STREET ADDRESS . 
MAIL ORDER FORM 
To: 
Superintendent of Documents 
CITY STATE ZIP CODE Government Printing Office 
Washington, D.C. 20402 





